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Paradlte fl'lamagerlleltt (ompany
1025 North Mcin o Fillmore, UI 846J1 o 801-74J-5ti3

September 02,1997

Mr. John T. Blake
State of Utah
Trust Lands Administration
675 East 500 Soutb Suite 500
Salt Lake Ciry, uT g4rcz-2gt9

Dear Mr. Blake:

This letter is to document and provide information on the current status of negotiations affecting
State Clay Leases l\/tL27110 and l\/tr-27206.

.!^:ch. #i is Interstate Brick Co. letter, postmarked 15 August 1997, in which Interstate gives
notice of its intent to drop its Sublease and Agreement on the aforesaid State Leases.

Atch. # 2 is my letter to Interstate outlining actions required to bring the Sublease and Agreement
to an orderly closure. It also provides Interstate with formal notice of my election to assume the
burden of reclamation under the terms of the agreement and provides Interstate u'ith a copy of
your letter of 20 August 1997 in which you outline productions requirements.

Based on the foregoing, Interstate has communicated its decision to perform the productions
requirements for 1997, (Telecon Jerry North - Don Fullmer 08-26-97). This should provide
more time for an orderly assumption of responsibiiity and forestall some emergency measures
which might have otherwise been necessary.

i have obtained approval for a Bank Letter of Credit and am preparing documents necessary to
assume the reclamation burden for the aforesaid leases. I lvill be contacting you in the near future
to discuss the timing of these documents in view of Interstates decision to perform this years
production.

At your suggestion I have contacted Mr. Lynn Kunzler of the State Division of Oil Gas and
Mining and have scheduled a joint visit to inspect the mining property on 4 September 1997.
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It is requested that the State consider the possibility of combining the two State Leases into one
Iease covering the same acreage. This would, if approvec, ;liminate the necessity of produc;-^
from two separate locations and would result in fewer acres being disturbed. Overall revenue to
the State would be the same under either configuration. This action was recommended by thd'
State at one time. In view of the limited market currently available for this clay product and in
view of Interstates decision to discontinue its use, combining the leases appears to be especially
appropriate at this time.

Sincerelv,

/
t//

W-.r*/J
Don W. Fullmer

DWF/sw
2 Atch: As stated
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CC: State Div. of Oil Gas & Minine



ila rad; ge uTa nag'flffi 'fnT (mrdi p'*$tlr
1025 i'lorih Moin e Frllmcre. UT 846J1 r 8(j1-74J-5848

August 22,1997

Janies E. Keck
Interstate Brick
97.;U South 5200 \Yest
West Jordan, UT 3-40E8 -5625

Dear Mr. Keck:

This rvill acimor.'zledge receipt of your letter, posimarked Auq'-rst 15, 1997, in which you give

notice oiycur decision to ierminate our Sublease and Agreement dated 11 July 1980. The 90-

day notice, required by paragraph 13 of the asr3:ment,'r,culd r.rake the ter;;laiion eilective at

ciose of business on i3 November 1997. Several actions and electicns are required in the interim
in order to bring this agreement to an orCerly ciosure.

.\s you are aware, production is r"- .'::C, on the State Leases, by 30 Septenber, each year, in

order to keep them in fcrce. See State of Utah lz':tz:; copy atiached. Faragraph ii oithe
agieeinent requires Intersia'ie to peri;:n this obligation while the sublease is in icrce. Since this
deadline occurs Curing the time that the agreement will be in force, it is Inters':ates cbligation to
periorrn the necessary pro<luction.

Your leiter indicates that y'ou do not plan to haul any additional clav in the near future. If this
means that ycu do not intend to perForm the prcduction by the required dates, then I rnust take
em?r*qenci/ ac+icn to prevent the Stare L:ases lon lalsing Cue to iailur-^ to perform. 1i'1e consider
th:s to be a very serious raatier aid cio n:l ';lan to perrni: il",': leases '.i lapse due tc nt-clect.
Paragrapit 11 of the asre€neni provides that I maii go upon the land anC perform the necessary

obligations and Interstate shail upon demand pay over to me the reasonable value of such work.
In view of the impending deadline, I *iii be contacting you in the very near i.:ture to learn horv
you want to ha'';e this haildieC

Paragraph il oithe agreement provides tirat, in the event of termination, I as the owner rnay elect
to adtume the burden of reclaiming the land. This will serve as formal notice of my election to
essume this burden. I ai;r at this tiine irutiating papenvork, rvith the State, to assume tite burien
of reclar,ration and rnake possible the reiease ollntersiates obiigaticn. Faragraph iS also provides
that Inierstate will pay over to the ow'ner 3596 oi the deterniineci cost of reciamation. Vy'e plan to
work closeiy with you anci the State to bring about this assr:mption of responsibility.

Paragraph 13 provides that minimurr royaities shall be prorated as of the effective date of
termination (13 November 1997) and that any production royalties tkough that date rvould Cso
be due and payable.
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We have enjoyed our business relationship, r,vhich has existed in one fonl or arother, since the
early 1950's. I knew and respected John Cahoon, Haroid Cahoon and Harvey Cahoon from the
days when the company plant was located where Bricicyard Plzzanow stancls. More recently I
have found Jerry North a pleasure to work r.vith. w-e hope that the fuiure will provide an
opportunity to renew our business relationship.

( in n arol-,vrrrLvr vlj,
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"6,"- I'i ? 2;?";;iv ;"iK*, 72-'24l"-<2-u
President

DWF/sw

1 atch: State of Utah letter, 20 August 97
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l'*;nr;kr*
9 i80 South 5200 West

'v€st J3rd.-,n, Uiah 84088
(801) 2e0-s20c
(800) 233-86s4

FAX (801) 280-5220
.Wff

August 5, I99-l

Mr. Don [J. Fullmer
P. O. Box 358
Fillmore, Utah 84631

Re: Koosharem Sub_Ieas:-

Dear Don;

Thror:(Th rtprrl r-l arz derral rrnnonf s uri i-h nrr- --t .-.1rrrlvuyrr rre?J urc_ __*r ml_Xes We a:e
cu:::ent.ly using al-rnost no Koc:harem clay at this t.ime. [tre do
ha-re ai least a five year reserve at our prant si-t,e and we co not
plan on ha'rling any addrtional ctay in rhe near future. other
econon jc ra<:rors have al-so clused sone ccncerns lvitr this clav
nrrolj-'-s n:qr furrv cqou .€w years. The iliririmurn -vearly ancunt as inilcaled
in che 'ease is simply nricn inc.r:e than ',ie require at present. anc
the overa]l cost of che cialz has d:rven -s to fi:dinE vrays :o
e'rminate the Koosharen ficin our rnixes.

n+ +L.i ^ r -: *^fiL LIIIS tlme We
roatr i rori hr, n r1ts

I',e h.r-JC enjcyeJ
q1-::r i n J-nrrni-ruvuvll.

are formal lrr rrirrinn rrn'r nrrr Qr'l .i:r' h^f i ^-
le;sa. f'h:; r^,p sTill he d--rnninr: fhic loaqot !-rq I vr u u_. J,Jvlf f q IUqJ9 ,

rur relat. o;strip wich i'ou and I am sure Ne will

Qi nnaral .'
v!rr\/\-l v4j /

.fd,:t 6zuZ2,t-21-
!

,f//a/4
James E. Keck
Pl:nJ- \4^n:dor

iEK/ awg
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Ron Fuoco

CLAY DIVISION
Fi.C. MUDDOX: 4875 BracshawFoad . Sacramento, CA 9s827 " (3c0) 776-1244 . FAX(9i6) 862-9182
INTERSTAIE BfllCK: 97'3C S,--,ull-r 5200 West o West Jc;-C;n, Utah SaC?3 " (800) 2ij3154 " FA)( (801) 2SO-5220
GLADDING, I\"{cBEAN: 601 7rh Street . po. Box 97 " Lincotn, cA 95649 - (aoo)726-'1133 . FAX (916) 64s-1723
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